PKC GROUP POLAND SP. Z 0.0.

FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2020

Starachowice, 14 May 2021




Introduction 10 fINANCIAL STALEIMIENTS......uvvieiieeirrieereeieeeerreettesiteereeeisrantaaseeasasastssreassessasaasesssnessasaansressesssessinbnssaaanias 4

I; General information identifying the COMPANY .....cccuiiiveieieriiermnienierise e smsesesssne st et snensssans 4
2. Base INFOTTIALION L.viiuieiieii it sttt caae ettt e e e e sss e e ssesrns sa e s eassenaersenssane e eissbaebeeenmese b banssbea b neas 4
3. ACCOUNTINE POJICIES -1 -reeureererieeeerree e e s eras st e ressees e s e e besb e e e s ee s e e s sanesas et b e s bt s e s e s neeabaerae s b e sasnss et eanten, 5
3.1. Methods of valuation of assets and liabilities (including depreciation/amortisation)............cccocriiiincriniennee 3
3.2.  Determining the financial result ............coiiiiiiri e 5
330 Other INFOIMALION ..c.eeiiiitieeetee ettt st et s s b s a e s e e e sms e e e R e srE e bt et ea e an e 5
3.4. Determining the method of preparation of the financial statements..........cccovviriiiivnreisiecie e, 5
BAlANCE SHEEL ...ttt ettt ettt ettt et sa e st e e e e e e e e b e sh e nera e R eres 6
Profit and loss account (Nature of expense or Cost by type format) ..........ccceviriniiniiiiinimi i 10
Statement of ChaNgEs IN EQUILY ...cccveeerterieieeeee ettt st e s ern e st besbe s nenaeans 11
Cash flow statement (INdireCt MEthOA).......c.cceiiiiireiriiriiierierier it et oo bt eeeee e seeeee e bbb sas b s s s aebissn i 13
Income Tax INFOIMALION wuumsiummssississsvssessomasssiosssvsassssinssesussssissssasesss e sy miississmme oaiiuti o sivisstnssssspnnansinasy 15
ACCOUNTING POLICIES ..ottt ettt e e eeeea e s b et eas s s sae s aras e s e ra e b e s s e s et e emn s seme san e sbssanabennneeanerennes 17
1. Format and basis of preparing financial statements...........coceviviniiicniceii e 17
2. REVENUE ANA COSES ivuvprussvasivnmiierisimsonssnes s issssvsssigh £ bbb s e ks H S S6 1 bre Sy S s oYy ors SHERE AR EAH ST S 17
3. INEETEST INMCOTMIE ... ettt sttt ettt sa b e s e e st se s s ab e e e s e s e s s rs o b e s anesn e besb e et e ensenaasnans 17
4, Cash TlOW STATEIMIEIIT wusiaia o isus oo s svs s e s osswd9hs R o s S A s e b A b 17
5. INtANZIDIC ASSELS...cureeureeeireieerirrerirer e e e e e see s bebe st e e e e s s e snesene s e e b s e st e s besan s san s e hn s eb e et e e e e bnne s 17
6. Tangible fixed assets ;i nmsamismiamnmaminne e S R n W b R 17
7. INVESTMENLS. ....ceeereceeiee ettt ettt b e e et e b et s e e e e e es s b s o e s s be s be s s b e s besab e san s ene s ne s b a e aneeabeabs 18
8. IMPAITINENT OF ASSELS ...evvrivriessiesreessrsaesreesessrsessesssasnsessessesssnsmsasnsesmsermssmseesnsesseeshesssassesnsssass sranesranssnssrasssnnases 18
9. Finance 18aSe 5ususivimesas vt isossaiuss iosuvssssm s e sy s S 55 e o s A s RO Sy 18
10, IDVENTOTIOS sosisusassusssinssinsisasasiiassinsamesosssssasssionsss 54 Hnis s assssns oA iSmssis S osas s e e veisiions o B g 408 £ E e SR E S 18
11.  Receivables, claims and liabilities, other than those classified as financial assets and liabilities............... 19
12.  Prepaid and acCrued EXPEIISES ........cceeuieerrieririerieteieeeesere st et rere e aeestsbe st s e sas st s s e b e s s ensesesnresnneaeoreeres 19
13, Provisions for Habilities........coeeiiirierie ettt 19
T4, FACTOTINE. .. .teieecuiiirasiniritsesresreessisssessessmesssebaesraessee st aeseesssssae s asas e sses seeaameemmessmnramronseesssosnierbsebs s bessrnsenbannanas 19
15, SuUbSIAIEs. . commsmimi s o s s S S S R A s s v R v 19
16.  INCOIME tAX: 4 gropisumnnspsinmissmsnnns S shi esisihsebsetsrmtsas e oA RS P S YA NS S e RS R 20
17.  Exchange rate differences........cccoriioriiiiinicicncnicnrer e b e s 20
18.  Classification of Financial iNStrIUMENTS .......ccioiiriiiiiie ettt be s san b s a s 20
19.  Methods of recognition and valuation of financial inStrUMENS .........c.cceveeereasrrsrnnsrmrirsrs e s 21
20.  Financial assets held t0 MALUTILY ......cccciiiiiiiiiiiiiiisiriiie et sesesree e ssae s st beae s aerenan e s s st easssesmssansanenean 21
21, Loans and reCeIVADIES. .....cc.eiiiiiiiieie ettt s e e s ae s 21
22, FIDAnCIal HADIIEIES ......veveeeeriierieeieeerieeies st ss s s ms e e s eses s s it s sm s s d e s e s e s 21
23, Management ESIMALES wivisuivavssisivissssssnaessnsnssonssors vy onsssonssboessiaraimin s ik i fas st sioooibbiddinnviinioss i asoiivia s e it 21
Additional notes and EXPIANALIONS ........uiviireiiiiirimmiie it setess s sesse e et e et s e messsss e st en b assasen s sren s ep s s s 22
1. INtANGIDIE ASSELS....evieeiieieeceieeee ettt e st et e e re e e e e s e e e e e e st e esbesabe e nae s e e s e st nrnesen et s et e i b sas e e 22
2. Property, Plant and EQUIPMENT.......cccooiieiriernicie ettt st e 22
3. Long-term 1eCeiVables. . o s isssorssisrsrsmastssissss s issiessssissmivasisssseasiost s vids vissme s pmssas s basbis ns snenirarisors sepres 23
4. TNV EIEOTIES ..veueeeeeriieier st es et ees e s e e e s sb b sse s es e msesseeas e ans s em s esms e s ameemmesemees aroeneeenssesmsebeshnn s bssan s 23
5. Short-term receivables .. mms i s B s SO TR S U B S 23
6. ShOTt-term INVESTIMENTS s entimssiims s s S S e s oS SR o 24
7. SNOIT-TEITN PIEPAYINENTS ...ecvrrrrirrirersresrersisrssassersersesssssessassssseesessssnasassassaaesssanesssssessnssssasssassnssnsnessenaessesenss 24
8. Share Capitalus o s o s S e s e T N 24
9. PIOVISIONS ...ttt ettt ettt et e e e et e et raeesaeeseesreese e e e e s e e e sre e e en s be s sabesb s s b s sasr s sae s san s et e sreants 24
10.  Long-term Labilities uiimimiiisiissonseosssssssissmnessssinsivssssiosssias st s s e i ihiino 25
11, Short-term Habilities cimamimieisaissiosimsussvensivasions issisassssas hossh s asssssssne s5assmosesesses oo ios o s sois saoni s 25




12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.

24,
25.
26.
27.
28.
29.
30.

SHUCTUIE OF SALES TEVEIIUE.....occueeeeiieeiieeeeeieceteiesceteteesr e eessee e tsbeaesssesee s nnee e nsaeaeassreasasnsseessosrnesesastaessasaaes 25

Other OPETAtiNG IMCOMIE ...e..euieverereietereirieeteestetesseeeseesestesseeesteseresersesosearsosneseseeareresbestsshnaseasarsasansasasaans 26
Other OPETALING EXPENSES. ....eerteutrireriereeritereeite et steeteaeseeseesresre e e sases st s e s b sas et e sae e s besrnssa s snasnansestastaasens 26
INEETESE INCOMMIE «.....eeeveeceiietercecrre st et et e e s s s e et e s se s e st e e e erass b st s et e b s s st sk e s e e nn s e s e e s bn e baas e asaanneas 26
INEETEST BXPEIISES. ...erureuteneeeieete sttt et st ree e sr et e e e s e st sesa e s b e see e s b st st e b e s e s b s sassaesre e aben g e s aenrae st saneeeeus 27
Other fINanCial EXPENSES. .....cvviriieiirierertete ettt ree sttt et sr e s s sre e s st e s s snsaane s 27
COTPOTALE INCOIME TAX ....ouveeeeiaieiseeeeaeeveeiiessesssesesaeesesseeaeesaansshaebesabaas s e rse b e b d s et a st sHaesaenteas e rsssar b e nrnenensennnen 27
CaPital EXPENAITUIE. ..uiiirerieeeiecese e e et et etr st e e e e s esaeest et e s n e e sbese e sassas e e sas e bser s s s s besaesnbansennen 29
Explanations to the cash flow StatemMent........c.ooviririiriirteriinee ettt et s sbasa e 29
Related party tranSaACTIONS. ......evvirreerrrree e rotrereerreee s e e ereesreesenesesebeesrenest e sea bt ssbesaa s sane s bs s b e s snesan e baans 29
AVETAZE EMPLOYINIEIL. ... eeeeresierieseserseseeseesseansssassnssasasssssssaessaesssassnssriassasasemssssaasasas e s eansassassassnsss e sansasesss 31
Remuneration, including profit based bonuses and retirement benefits, paid or payable to members of
Management, Supervisory or Administrative Boards...........ccccoiiriiiiiiionimieieiseinsisernsssneessssesaseas 31
Information on the consolidated financial StAtEMENLS ..............coouieieiieiirisiiieerieri s eerresnesreseessssnssens 31
ContinZENt HADIIIEIES .......eiiiiiiiiiieiriot oot iei et iae et et eeseeiaeebeeete e beesb e st s s sasasas s ebbeabbens S e e e e be s sam e aba e saaain e 31
Liabilities secured on the COMPANY’S ASSELS ....c..euerirerererremmiiisririmassiiissienisssssssssssssssstessesmessessenssnsssessasense 32
DiSCONtNUEA ACHIVILIES 1.1viveiusisiisiesrersrserssssssisasssssssssssssssssssessssnseseeassasssssanssammssanssaseseensesssssssassessens abessisanns 32
Financial INSIrUMENts. wsimmes s e s a5 e oo b i s s s s s 32
Remuneration of @At I ........eeciiriiiviesisseessirssts e eseseseesses e s nseaene seeesessesmae e erae e bbt s b s s saaesssassesn s 34
Post-balance Sheet EVENLS .......cociiiiie et st s aasasa e 34




PKC GROUP POLAND SP. Z O.0.
Financial statements for the year ended 31 December 2020
Introduction to financial statements

INTRODUCTION TO FINANCIAL STATEMENTS

1. GENERAL INFORMATION IDENTIFYING THE COMPANY

Name: PKC GROUP POLAND SP. Z O.0.

KRS (National Court Register number): 0000309537
NIP (Taxpayer identification number): 5252437638
Voivoidship: Swietokrzyskie

County: Starachowice

Community: Starachowice

City: Starachowice

PKD: 7112Z, 7410Z, 2651Z, 7490Z, 2931Z, 45327, 2611Z
Country code: PL

Street: Radomska

House number: 86

Postal code: 27-200

Postal office: Starachowice

2. BASE INFORMATION

Reporting period start: 2020-01-01
Reporting period end: 2020-12-31

Is the duration of the entity limited?
NO

Does the financial statements contain aggregated data (if the entity includes internal organizational units preparing
independent financial data)?

NO

Is the report prepared on the assumption that the entity will continue as a going concern in the foreseeable future?
YES

Are there any circumstances indicating a threat to the entity's ability to continue as a going concern?
YES

Description of circumstances indicating a threat to the continuation of operations

Although the Company generated a net profit of PLN 1,481,072.27 in the audited year, the total amount of losses
exceeded the Company's share capital. On 13 April 2021 the Management Board received a support letter from
the Company’s Shareholder, i.e. PKC EESTI AS, in which it agreed to provide financial support and to continue
the Company’s operations for 12 months from the date of the receipt of the letter.

The Company’s financial statements have been prepared under the assumption that the Company will be a going
concern during a period of at least 12 months after the balance sheet date. Until the date of the financial statements,
the resolution on the further operation of the Company had not yet been adopted.

Did any mergers occur during reporting period?
NO
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Is the report prepared after the merger of companies?
NO

3. ACCOUNTING POLICIES

3.1. Methods of valuation of assets and liabilities (including depreciation/amortisation)

The purchase price of assets — from EUR 1000 — is classified by the Company as tangible fixed assets. The
valuation is made using average NBP (National Bank of Poland) exchange rate prevailing on the date preceding
the issue of invoice.

The depreciation write-offs for balance sheet purposes commence on the month of accepting the fixed asstes into
use. Inventories are valued as follows: -raw materials and finished goods are valued at cost, with the decrease
being valued using the weighted average method, finished goods and work in progress are valued according to the
manufacturing cost. Receivables and claims are measured at the amount due, in line with the prudence principle.
Liabilities are shown in the balance sheet in the amount due. Cash in hand and cash at bank was measured at
nominal value. Share capital valued at nominal value.

3.2. Determining the financial result

The financial result was determing using nature of expense or cost by type format.

3.3. Other information

Detailed accounting principles (policies) are described in the appendix to the financial statements.

3.4. Determining the method of preparation of the financial statements

The financial statements include: a / introduction to the financial statements, b / balance sheet, ¢ / profit and loss
account, d / statement of changes in equity, e / cash flow statement (indirect method), f / additional notes and
explenations. The accounting principles (policy) are described in the appendix to the financial statements.
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Balance Sheet

BALANCE SHEET
Assets
(in PLN)
A.  Non-current assets
L Intangible assets
1. Development costs
2. Goodwill
3. Other intangible assets
4. Prepayments for intangible assets
II.  Property, plant and equipment
1. Tangible fixed assets

bt di

DR WND =N =g R

a) land (including perpetual usufruct right to land)
b) buildings, premises and constructions
c) plant and machinery
d) motor vehicles
e) Other
Construction in progress
Prepayments for construction in progress
Long-term receivables
From affiliates
From other entities, in which the Company has participating
interest
From other entities
Long-term investments
Property
Intangible assets
Long-term financial assets
a) in affiliates
- shares
- other securities
- loans granted
- other long-term financial assets
b) in other entities, in which the Company has participating
interest
- shares
- other securities
- loans granted
- other long-term financial assets
c) in other entities
- shares
- other securities
- loans granted
- other long-term financial assets
Other long-term investments
Long-term prepayments and deferred costs
Deferred tax assets
Other prepayments and deferred costs
Current assets
Inventories
Raw materials
Semi-finished goods and work-in-progress
Finished goods
Goods for resale
Inventory prepayments

As at
31 December 2020
24 944 939,52
242 929,05
0,00
0,00
89 226,29
153 702,76
16 472 653,76
15257 638,66
0,00
1682 601,97
7 862 411,94
9 725,16
5702 899,59
1215015,10
0,00
420 486,59
0,00
0,00

420 486,59
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

7 808 870,12
7 808 870,12
0,00

162 618 577,16
63 983 841,48
42 220 806,48
5612 087,10
9392 921,06
6 485 204,90
272 821,94

As at
31 December 2019
28 537 062,28
703 791,70
0,00
0,00
703 791,70
0,00
20 017 394,35
13 658 749,30
0,00
1756 681,69
8 748 367,41
27 589,51
3126110,69
6 358 645,05
0,00
427 986,59
0,00
0,00
427 986,59
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
7 387 889,64
7 387 889,64
0,00
148 843 503,21
56 051 173,75
33032 216,43
5 008 476,50
9 729 394,01
7218 502,03
1062 584,78

This balance sheet should be read together with the notes, which are an integral part of these financial statements,

This is a translation of financial statements originally issued in Polish.
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. As at As at
(in PLN) 31 December 2020 31 December 2019
II.  Short-term receivables 93 518 184,49 88 638 047,64
1. Receivables from affiliates 14 120 324,34 7 161 253,06
a) trade receivables, due in: 14 120 324,34 7 161 253,06
- up to 12 months 14 120 324,34 7 161 253,06
- over 12 months 0,00 0,00
b) other 0,00 0,00
2. Receivables from other entities, in which the Company has 0,00 0,00
participating interest
a) trade receivables, due in: 0,00 0,00
- up to 12 months 0,00 0,00
- over 12 months 0,00 0,00
b) other 0,00 0,00
3. Receivables from other entities 79 397 860,15 81 476 794,58
a) trade receivables, due in: 76 530 053,20 72 725 784,63
- up to 12 months 76 530 053,20 72 725 784,63
- over 12 months 0,00 0,00
b) taxation, subsidy, customs duty, social security, health 2 631254,14 8 452 948,69
insurance and other public debtors
c) other 236 552,81 298 061,26
d) submitted to court 0,00 0,00
III. Short-term investments 3273 326,06 3763 158,09
1. Short-term financial assets 3273 326,06 3763 158,09
a) in affiliates 0,00 0,00
- shares 0,00 0,00
- other securities 0,00 0,00
- loans granted 0,00 0,00
- other short-term financial assets 0,00 0,00
b) in other entities 0,00 0,00
- shares 0,00 0,00
- other securities 0,00 0,00
- loans granted 0,00 0,00
- other short-term financial assets 0,00 0,00
¢) cash and other monetary assets 3273 326,06 3763 158,09
- cash on hand and cash at bank 3273 326,06 3763 158,09
- other cash and cash equivalents 0,00 0,00
- other monetary assets 0,00 0,00
2. Other short-term investments 0,00
IV. Short-term prepayments and deferred costs 1 843 225,13 391 123,73
C. Unpaid share capital 0,00 0,00
D. Treasury shares 0,00 0,00
Total assets 187 563 516,68 177 380 565,49

This balance sheet should be read together with the notes, which are an integral part of these financial statements

This is a translation of financial statements originally issued in Polish
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Balance Sheet

Equity and liabilities
(in PLN)

A.  Shareholders’ equity
L Share capital
II.  Reserve capital, of which:
- share premium
III. Revaluation reserve, of which:
- fair value re-measurement
IV. Other reserves, of which:
- created in accordance with Articles of Association
— for treasury shares
V.  Accumulated profits/ (losses) from previous years
VI. Net profit/ (loss) for the year
VII. Deductions from net profit during the year (negative value)
B. Liabilities and provisions for liabilities
Provisions for liabilities
Deferred tax liability
Provision for retirement benefits and similar obligations
- long-term
- short-term
3. Other provisions
- long-term
- short-term
II. Long-term liabilities

N — =

1. To affiliates
2. To other entities, in which the Company has participating interest
3. To other entities

a) loans and borrowings

b) debt securities issued

c) other financial liabilities

d) bills of exchange payable

e) other

III. Short-term liabilities
1. To affiliates
a) trade creditors, payable in:
- up to 12 months
- over 12 months

b) other
2. To other entities, in which the Company has participating interest
a) trade creditors, payable in:

- up to 12 months
- over 12 months

b) other
3. To other entities
a) loans and borrowings
b) debt securities issued
c) other financial liabilities
d) trade creditors, payable in:

- up to 12 months
- over 12 months

e) advance payments received

f) bills of exchange payable

g) taxation, customs duty, social security, health insurance and
other public creditors

h) payroll

i) other

4. Special funds

As at

31 December 2020

-32 004 334,42
20 492 000,00
0,00

0,00

0,00

0,00

0,00

0,00

0,00

-53 977 406,69
1481 072,27
0,00

219 567 851,10
25158 861,49
0,00

12 819 524,69
7 574 697,71
5244 826,98
12 339 336,80
0,00

12 339 336,80
50 000 000,00
50 000 000,00
0,00

0,00

0,00

0,00

0,00

0,00

0,00

144 408 989,61
77 590 815,75
16 619 235,46
16 619 235,46
0,00

60 971 580,29
0,00

0,00

0,00

0,00

0,00

65 810 446,40
0,00

0,00

10 280 825,69
51936 109,62
51 936 109,62
0,00

0,00

0,00

3136 122,66

0,00
457 388,43
1007 727,46

As at

31 December 2019

-33 485 406,69
20 492 000,00
0,00

0,00

0,00

0,00

0,00

0,00

0,00

-47 224 804,98
-6 752 601,71
0,00

210 865 972,18
26 152 935,22
0,00

11 556 756,76
7279 440,07
4277 316,69
14 596 178,46
0,00

14 596 178,46
50 000 000,00
50 000 000,00
0,00

0,00

0,00

0,00

0,00

0,00

0,00

134 713 036,96
64 066 222,21
15366 532,87
15366 532,87
0,00

48 699 689,34
0,00

0,00

0,00

0,00

0,00

69 629 912,35
0,00

0,00

27 845 769,20
34 057 853,98
34 057 853,98
0,00

0,00

0,00

6 655915,78

0,00
1070 373,39
1016 902,40

This balance sheet should be read together with the notes, which are an integral part of these financial statements

This is a translation of financial statements originally issued in Polish.
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. As at As at
(in PLN) 31 December 2020 31 December 2019
IV. Accruals and deferred income 0,00 0,00
1.  Negative goodwill 0,00 0,00
Other accruals and deferred income 0,00 0,00
- long-term 0,00 0,00
- short-term 0,00 0,00
Total liabilities and equity 187 563 516,68 177 380 565,49

This balance sheet should be read together with the notes, which are an integral part of these financial statements.

This is a translation of financial statements originally issued in Polish.
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PROFIT AND LOSS ACCOUNT (NATURE OF EXPENSE OR COST BY TYPE FORMAT)

Year ended Year ended

(in PLN) 3] December 2020 31 December 2019

A. Net sales and sales equivalents, of which:

538 745 436,52

661 800 221,15

- from affiliates 90 341 255,52 147 385 039,81
I. Net sales of finished goods 343 247 024,10 408 292 086,81
1L Char}ge in stocks of finished goods (increase — positive value, decrease 178 693,19 1 833 455,54
—negative value)

M. Cost of goods produced for the Company’s own use 0,00 0,00
IV. Net sales of goods for resale and raw materials 195319 719,23 251 674 678,80
B. Operating expenses 529 778 419,65 656 987 273,24
1. Depreciation 6798 713,35 8 009 921,72
1. Materials and energy 181 802 229,14 229512 397,76
II1. External services 56 846 541,46 60 971 667,38
1V. Taxes and charges, of which: 2 605 945,25 2510 795,28
- excise 0,00 0,00
V. Payroll 76 208 194,98 88 501 531,02
VI. Social security and other allowances, of which: 19618 081,93 22 293 168,90
- retirement benefits 6 874 059,21 8237270,36
VII. Other 1577017,14 2 152 801,86
VIIL Cost of goods for resale and raw materials sold 184 321 696,40 243 034 989,32
C. Gross profit/ (loss) on sales (A - B) 8 967 016,87 4 812 947,91
D. Other operating income 9577 189,75 5264 590,24
I. Gains on the sale of non-financial long-term assets 60 776,90 0,00
I1. Subsidies 4338 478,33 0,00
III. Revaluation of non-financial assets 0,00 125 782,27
IV. Other 5177 934,52 5138 807,97
E. Other operating expenses 2 808 401,16 9639 033,19
I. Loss on the sale of non-financial long-term assets 0,00 12 210,07
II. Impairment of non-financial assets 1565 221,67 1099 709,51
II1. Other 1243 179,49 8527 113,61
F. Operating profit/ (loss) (C+D-E) 15 735 805,46 438 504,96
G. Financial income 281,00 774,78
I. Dividends and shares in profits, of which: 0,00 0,00
a) from affiliates, including: 0,00 0,00
- in which the Company has participating interest 0,00 0,00
b) from other entities, including: 0,00 0,00
- in which the Company has participating interest 0,00 0,00
II. Interest, of which: 281,00 0,00
- from affiliates 0,00 0,00
II1. Gains on the sale of financial assets, of which: 0,00 0,00
- in affiliates 0,00 0,00
IV. Revaluation of financial assets 0,00 0,00
V. Other 0,00 774,78
H. Financial expenses 7016 081,67 5507 693,39
I. Interest, of which: 1708 235,61 2 511 159,77
- to affiliates 1632 727,95 1932 181,35
1I. Loss on the sale of financial assets, of which: 0,00 0,00
- in affiliates 0,00 0,00
[II. Impairment of financial assets 0,00 0,00
IV. Other 5307 846,06 2996 533,62
I. Gross profit/ (loss) (F+G-H) 8 720 004,79 -5 068 413,65
J. Corporate profits tax 7 238 932,52 1 684 188,06
K. Other tax charges 0,00 0,00
L. Net profit (loss) (I-J-K) 1481 072,27 -6 752 601,71

This profit and loss account should be read together with the notes, which are an integral part of these financial statements.

This is a translation of financial statements originally issued in Polish
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PKC GROUP POLAND SP. Z O.0.
Financial statements for the year ended 31 December 2020
Statement of changes in equity

STATEMENT OF CHANGES IN EQUITY

. Year ended
(in PLN) 31 December 2020
I. Shareholders’ equity at the beginning of the period (OB) -33 485 406,69
- changes in accounting policy 0,00
- adjustments due to fundamental errors 0,00
I.a: Shareholders’ equity at the beginning of the period (OB), after 233 485 406,69
adjustments
1. Share capital at the beginning of the period 20 492 000,00
1.1. Changes in share capital 0,00
a) increases (due to) 0,00
- issue of shares 0,00
b) decreases (due to) 0,00
- redemption of shares 0,00
1.2. Share capital at the end of the period 20 492 000,00
2. Reserve capital at the beginning of the period 0,00
2.1. Changes in reserve capital 0,00
a) increases (due to) 0,00
- share premium 0,00
- statutory profit appropriation 0,00
- profit appropriation (in excess of statutory minimum amounts) 0,00
b) decreases (due to) 0,00
- absorption of losses 0,00
2.2. Reserve capital at the end of the period 0,00
3. Revaluation reserve at the beginning of the period 0,00
3.1. Changes in revaluation reserve 0,00
a) increases (due to) 0,00
b) decreases (due to) 0,00
- disposal of tangible fixed assets 0,00
3.2. Revaluation reserve at the end of the period 0,00
4. Other reserves at the beginning of the period 0,00
4.1. Changes in other reserves 0,00
a) increases (due to) 0,00
b) decreases (due to) 0,00
4.2. Other reserves at the end of the period 0,00
5. Accumulated profits/ (losses) from previous years at the beginning 0,00
of the period
5.1. Accumulated profits from previous years at the beginning of the 0,00
period
- changes in accounting policy 0,00
- adjustments due to fundamental errors 0,00
5.2. Accumulated profits from previous years at the beginning of the 0,00
period, after adjustments
a) increases (due to) 0,00
- appropriation of profit from previous years 0,00
b) decreases (due to) 0,00
5.3. Accumulated profits from previous years at the end of the period 0,00
5.4.. Accumulated losses from previous years at the beginning of the .53 977 406,69
period
- changes in accounting policy 0,00
- adjustments due to fundamental errors 0,00

5.5. Accumulated losses from previous years at the beginning of the

period, after adjustments -33 977 406,69

a) increases (due to) 0,00
- transfer of prior year losses to be absorbed 0,00
b) decreases (due to) 0,00

Year ended
31 December 2019
-26 732 804,98
0,00
0,00

-26 732 804,98

20492 000,00
0,00
0,00
0,00
0,00
0,00

20 492 000,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00

0,00

0,00
0,00
0,00

0,00
0,00
0,00
0,00

-47 224 804,98

0,00
0,00

-47 224 804,98

0,00
0,00
0,00

This statement of changes in equity should be read together with the notes, which are an integral part of these financial statements.

This is a translation of financial statements originally issued in Polish
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PKC GROUP POLAND SP. Z 0.0.
Financial statements for the year ended 31 December 2020
Statement of changes in equity

. Year ended

(in PLN) 31 December 2020
5.6. Accumulated losses from previous years at the end of the period -53 977 406,69
5.7.. Accumulated profits/ (losses) from previous years at the end of the .53 977 406,69
period

6. Net result 1481 072,27
a) net profit 1481 072,27
b) net loss 0,00
c) deductions from net profit during the period 0,00
II. Shareholders’ equity at the end of the period (CB) -32 004 334,42

III. Shareholders’ equity, after proposed appropriation of profits

(absorption of losses) -32004 334,42

Year ended

31 December 2019

-47 224 804,98
-47 224 804,98

-6 752 601,71
-6 752 601,71
0,00

0,00

-33 485 406,69

-33 485 406,69

This statement of changes in equity should be read together with the notes, which are an integral part of these financial statements

This is a translation of financial statements originally issued in Polish.
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PKC GROUP POLAND SP.Z O.0.
Financial statements for the year ended 31 December 2020
Cash Flow Statement

CASH FLOW STATEMENT (INDIRECT METHOD)

(in PLN)

A. Cash flow from operating activities
L. Net profit/ (loss)

Year ended

31 December 2020

1481 072,27

I1. Adjustments, total -10 336 733,64
1. Depreciation 6 798 713,35
2. Foreign exchange gains/ (losses) 0,00
3. Interest and shares in profits (dividends) 1187 833,34
4. Profit/ (loss) on investing activities -60 776,90
5. Change in provisions -994 073,73
6. Change in inventories -7 932 667,73
7. Change in receivables -4 872 636,85
8. Change in short-term liabilities, except for loans and borrowings -2 590 043,24
9. Change in prepayments, accruals and deferred income -1 873 081,88
10. Other adjustments 0,00
III. Net cash flow from operating activities (I=II) -8 855 661,37
B. Cash flow from investing activities

I. Inflows 0,00
1. Sale of intangible assets and tangible fixed assets 0,00
2. Sale of investment property and investments in intangible assets 0,00
3. From financial assets, of which: 0,00
a) in affiliates 0,00
b) in other entities 0,00
- sale of financial assets 0,00
- dividends and shares in profits 0,00
- repayment of long-term loans granted 0,00
- interest received 0,00
- other 0,00
4. Other investing inflows 0,00
IL Outflows -2 573 321,98
1. Purchase of intangible assets and tangible fixed assets -2 573 321,98
2. Investment property and investments in intangible assets 0,00
3. For financial assets, of which: 0,00
a) in affiliates 0,00
b) in other entities 0,00
- purchase of financial assets 0,00
- long-term loans granted 0,00
4. Other investing outflows 0,00

III. Net cash flow from investing activities (I-1I)

-2 573 321,98

Year ended

31 December 2019

-6 752 601,71
-6 043 557,63
8009 921,72
0,00

1771 000,02
12 210,07

8 781 854,97
5884 382,17
29995 732,84
-59 040 976,80
-1 457 682,62
0,00

-12 796 159,34

0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
-9 575 793,68
-9 575 793,68
0,00
0,00
0,00
0,00
0,00
0,00
0,00
-9 5§75 793,68

This cash flow statement should be read together with the notes, which are an integral part of these financial statements

This is a translation of financial statements originally issued in Polish.
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PKC GROUP POLAND SP.Z O.0.
Financial statements for the year ended 31 December 2020
Cash Flow Statement

Year ended
3] December 2019

Year ended

(in PLN) 31 December 2020

C. Cash flow from financing activities

L. Inflows 12 126 984,66 19 960 666,16
1. Net inflows from issue of shares, issue of other equity 0,00 0,00
instruments and additional payments to capital

2. Loans and borrowings 0,00 0,00
3. Issue of debt securities 0,00 0,00

4. Other financing inflows
II. Outflows

12 126 984,66
-1 187 833,34

19 960 666,16
-1771 000,02

1. Re-acquisition of own shares 0,00 0,00
2. Dividends and other payments to shareholders 0,00 0,00
3. Outflows due to appropriation of profit other than payments to

0,00 0,00
shareholders
4. Repayment of loans and borrowings 0,00 0,00
5. Redemption of debt securities 0,00 0,00
6. Relating to other financial liabilities 0,00 0,00
7. Finance lease payments 0,00 0,00
8. Interest paid -1 187 833,34 -1 771 000,02
9. Other financing outflows 0,00 0,00
IIL. Net cash flow from financing activities (I-II) 10 939 151,32 18 189 666,14
D. Total net cash flow (A.ITI=B.IT1=C.III) -489 832,03 -4 182 286,88
:Ev.hliiz;:?nce sheet change in cash and cash equivalents, of -489 832,03 -4 182 286,88
- c'hange in cash and cash equivalents due to foreign exchange 0,00 0.00
gains/losses
F. Cash and cash equivalents at the beginning of the period 3763 158,09 7 945 444,97
G. Ca_sh and cash equivalents at the end of the period (F+D), 3273 326,06 3763 158,09
of which:
- of restricted use 0,00 0,00

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.

This is a translation of financial statements originally issued in Polish.
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PKC GROUP POLAND S.A.
Financial statements for the year ended 31 December 2020
Income Tax Information

ACCOUNTING POLICIES

1. FORMAT AND BASIS OF PREPARING FINANCIAL STATEMENTS

The financial statements were prepared in accordance with with the accounting policies in force in the territory of
the Republic of Poland, as defined in the Accounting Act dated 29 September 1994 (Journal of Laws 2019, item
351) and related regulations.

The accounting policies adopted by the Company were applied in a continuous manner and are consistent with the

accounting policies applied in the previous financial year.
2. REVENUE AND COSTS

Revenue and costs are recognized on an accrual basis, i.e. in the financial year to which they relate, regardless of
the date of receipt or payment. ie in the financial year to which they relate, regardless of the date when the
paymentis received or made.

The profit and loss account was prepared using the nature of expense (“cost by type”) format.

Sales revenue

Revenue from the sales of finished goods, goods for resale and raw materials are recognized in the profit and loss
account, when the Company has transferred to the buyer significant benefits resulting from the ownership rights
to these assets and has ceased to be permanently involved in the management of the transferred assets, nor does it
exercise effective control over them.

3. INTEREST INCOME

Interest revenue is recognised using the effective interest rate method.

4, CASH FLOW STATEMENT
The cash flow statement was prepared using the indirect method.
5. INTANGIBLE ASSETS

Intangible assets are valued at acquisition cost or cost of production less accumulated amortisation and impairment
write-downs.

Intangible assets are amortised using the straight-line method using the following amortisation rates:

Patents, licences, trademarks 20-50%
Goodwill 20%
Computer software 20-50%
Other intangible assets 20%

Estimates relating to the economic useful lives and method of amortisation are reviewed periodically, resulting in
an appropriate adjustment of amortization write-offs in the subsequent years.

6. TANGIBLE FIXED ASSETS

Tangible fixed assets are stated at acquisition cost, cost of production, less accumulated depreciation and
impairment losses.

The acquisition cost, cost of production of fixed assets and fixed assets under construction include all their costs
incurred by the entity during the period of construction, assembly, adaptation and improvement until the date of
their commissioning, including the cost of liabilities incurred to finance them and the related exchange differences,
less the revenues therefrom. Assets with a purchase price of EUR 1,000 and above are classified by the Company
as fixed assets.

This cash flow statement should be read together with the notes, which are an integral part of these financial statements

This is a translation of financial statements originally issued in Polish.
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PKC GROUP POLAND S.A.
Financial statements for the year ended 31 December 2020
Income Tax Information

The initial value of a fixed asset is increased by the costs of its improvement, consisting in alteration, extension,
modernization or reconstruction, so that the value in use of this asset after the improvement exceeds its value in
use upon its commissioning.

Tangible fixed assets are depreciated using the straight-line method. Depreciation commences in the month in
which the tangible asset is commissioned.

The example depreciation rates are as follows:

Buildings 5-20%
Civil and water engineering constructions 5-20%
Plant and machinery 10-33%
Motor vehicles 20%
Other [tangible] fixed assets 10-33%

Estimates relating to the economic useful lives and method of depreciation are reviewed periodically, resulting in
an appropriate adjustment of depreciation write-offs in the subsequent years.

7. INVESTMENTS

Investments include assets held for the purpose of generating benefits in the form of an increase in their value,
obtaining revenues from them in the form of interest, dividends (shares in profits) or other benefits, including from
a commercial transaction, in particular financial assets and these properties and intangible assets which the
Company does not use for its own purposes but which are held for the purpose of generating these benefits.

8. IMPAIRMENT OF ASSETS

An assessment is made at each balance sheet date to determine whether there is any objective evidence that an
asset or a group of assets may be impaired. If such evidence exists, the estimated recoverable amount of that asset
is determined and an impairment loss recognized for the difference between the recoverable amount and the
carrying amount.

Impairment losses are recognized in the profit and loss account. If the effects of the previous revaluation of assets

were recognized as revaluation reserve, the loss reduces the amount of this reserve, and any excess part of the loss
is recognized in the profit and loss account.

9. FINANCE LEASE

In case the Company is a party to lease agreements under which it uses third party tangible fixed assets or intangible
assets, which transfers substantially all of the risks and rewards of ownership of an asset, the leased asset is
capitalized.

10. INVENTORIES

Inventories are stated at the lower of acquisition cost or cost of production and net selling price.
Inventory value is stated as:

Raw materials and goods for resale — acquisition cost, wherease decreases and valuation are made using the
~weighted average” method.

Finished goods and work in progress — the cost of production which includes the costs directly attributable to the
product and an appropriate proportion of manufacturing overheads. An appropriate proportion of manufacturing
overheads includes variable indirect production costs and that part of fixed indirect production costs that
correspond to the level of these costs based on normal production capacity. The normal production capacity is
considered to be the average production volume, as expected under typical conditions, for a given number of
periods or seasons, taking into account scheduled plant repairs.

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.

This is a translation of financial statements originally issued in Polish.
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11. RECEIVABLES, CLAIMS AND LIABILITIES, OTHER THAN THOSE CLASSIFIED AS
FINANCIAL ASSETS AND LIABILITIES

Receivables are stated at the amount due, in accordance with the prudence principle. The value of receivables is
adjusted by appropriate write-downs reflecting their recoverability. Write-downs against receivables are recorded
under other operating expenses or financial expenses, depending on the type of receivable.

Liabilities are stated at the amount due.

Receivables and liabilities expressed in foreign currencies are translated as of the day they arise into Polish zloty
using average NBP (National Bank of Poland) exchange rate prevailing on the date preceding that day.

As at the balance sheet date, receivables and liabilities expressed in foreign currencies are translated into Polish
zloty using the average NBP rate prevailing for the given currency at the year-end.

12. PREPAID AND ACCRUED EXPENSES

The Company recognises prepayments if the costs incurred relate to future reporting periods. Accruals are
recognised at the amount of probable liabilities relating to the current reporting period. Prepayments include: rents
and lease paid upfront, insurances, subscriptions, contributions to the Company Social Benefits Fund, IT service
charges.

13. PROVISIONS FOR LIABILITIES

Provisions are liabilities of uncertain maturity or amount.

Complaints

Provision for warranty repaits (complaints) is created for the expected costs of repairs and returns of sold products
covered by the warranty.

Jubilee awards and retirement benefits

In accordance with the corporate remuneration regulations, the Company’s employees are entitled to jubilee
awards for their long service and retirement benefits. The valuation of liabilities for jubilee awards and retirement
benefits was made using actuarial methods and a discount rate based on market rates of return as at the balance
sheet date. Employee rotation is estimated on the basis of historical data and the expected level of employment in
the future.

Receivables are stated at the amount due, in accordance with the prudence principle. The value of receivables is
adjusted by appropriate write-downs reflecting their recoverability. Write-downs against receivables are recorded
under other operating expenses or financial expenses, depending on the type of receivable.

Liabilities are stated at the amount due.

14. FACTORING

The company uses factoring services to finance its activities. Pursuant to the provisions of the factoring agreement,
if the debtor fails to pay the factoring liability, the Company is obliged to return the amounts received from the
factor for the receivables transferred. Due to the fact that until the receivable is repaid by the debtor, the risk of
their irrecoverability remains with the Company (the customer), as at the balance sheet date the sold receivables,
unpaid by the debtor, are recognized under "Other financial liabilities".

15. SUBSIDIES

Subsidies are recognized as income at the date of their receipt and presented as other operating income.

The company uses factoring services to finance its activities. Pursuant to the provisions of the factoring agreement,
if the debtor fails to pay the factoring liability, the Company is obliged to return the amounts received from the
factor for the receivables transferred. Due to the fact that until the receivable is repaid by the debtor, the risk of
their irrecoverability remains with the Company (the customer), as at the balance sheet date the sold receivables,
unpaid by the debtor, are recognized under "Other financial liabilities".

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.

This is a translation of financial statements originally issued in Polish
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16. INCOME TAX

Income tax shown in the profit and loss account includes the current and deferred tax.

The current income tax liability is calculated in accordance with tax regulations. The deferred part recognized in
the profit and loss account is the difference between the balance of deferred tax liabilities and assets at the end and
the beginning of the reporting period.

Deferred tax assets are recognized in the amount to be deducted from income tax in the future, due to negative
temporary differences that will reduce the income tax base and carry-forward of unused tax losses, determined
taking into account the prudence principle.

Deferred tax liability is created in the amount of the income tax payable in the future, due to positive temporary
differences, i.e. differences that will increase the income tax base in the future.

The amount of the deferred tax liability and assets is determined taking into account the income tax rates applicable
in the year in which the tax obligation arises taking into account the tax regulations in force at the balance sheet
date.

Deferred tax assets and deferred tax liabilities are presented net in the balance sheet.

On 15 July 2016, amendments were made to the Tax Ordinance to introduce the provisions of General Anti-
Avoidance Rule (GAAR). GAAR are targeted to prevent origination and use of factitious legal structures made to
avoid payment of tax in Poland. GAAR define tax evasion as an activity performed mainly with a view to realising
tax gains, which is contrary, under given circumstances, to the subject and objective of the tax law. In accordance
with GAAR, an activity does not bring about tax gains, if its modus operandi was false. Any instances of (i)
unreasonable division of an operation (ii) involvement of agents despite lack of economic rationale for such
involvement, (iii) mutually exclusive or mutually compensating elements, as well as (iv) other activities similar to
those referred to earlier may be treated as a hint of factitious activities subject to GAAR. New regulations will
require considerably greater judgment in assessing tax effects of individual transactions.

The GAAR clause should be applied to the transactions performed after clause effective date and to the transactions
which were performed prior to GAAR clause effective date, but for which after the clause effective date tax gains
were realised or continue to be realised. The implementation of the above provisions will enable Polish tax
authority challenge such arrangements realised by tax remitters as group restructuring or group reorganization.

17.  EXCHANGE RATE DIFFERENCES

Exchange differences resulting from the valuation of assets and liabilities expressed in foreign currencies as at the
balance sheet date, except for long-term investments, and arising in connection with the payment of receivables
and payables in foreign currencies, as well as during the sale of currencies, are recorded under financial income or
financial expenses, or — in cases defined in regulations — are capitalised in the cost of the assets.

The following exchange rates were used for valuation purposes:

Balance sheet

31 December 2020 31 December 2019
USD 4,6148 4,2585
EUR 3,7584 3,7977
SEK 0,4598 0,4073
GBP 5,1327 4,9971

18. CLASSIFICATION OF FINANCIAL INSTRUMENTS

Financial instruments are recognized and valued in accordance with the Decree of the Minister of Finance of 12
December 2001 on the specific principle of recognition, methods of valuation, scope of disclosure and method of
presentation of financial instruments. The policy of valuation and disclosure of financial assets described in the
note below does not apply to the following excluded from the Decree: shares in subsidiaries, rights and obligations
resulting from lease and insurance contracts, trade receivables and trade payables and financial instruments issued
by the Company which are equity instruments.

Financial assets include:
* loans and receivables,

This cash flow statement should be read together with the notes, which are an integral part of these financial statements
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« financial assets held to maturity,

Financial liabilities include other financial liabilities.

19. METHODS OF RECOGNITION AND VALUATION OF FINANCIAL INSTRUMENTS

Financial assets are initially valued at cost (acquisition cost) being the fair value of the consideration given or other
assets transferred in exchange. Financial liabilities are initially valued at cost (acquisition cost) being the fair value
of the consideration received or other assets received in exchange. Transaction costs are included in the initial cost.

20. FINANCIAL ASSETS HELD TO MATURITY

Financial assets held to maturity include financial assets not classified as loans and receivables, for which the
concluded contracts set the maturity date for the repayment of the nominal value and define the right to receive
economic benefits on specified dates, e.g. interest, in a fixed or determinable amount, provided that the Company
intends and can hold the assets until they become due.

Financial assets held to maturity are measured at amortized cost using the effective interest rate method.

21. LOANS AND RECEIVABLES
Loans and receivables include, regardless of their maturity (payment) date, financial assets resulting from the
direct transfer of cash to the other party to the contract.

Loans and receivables do not include acquired loans or receivables, as well as payments made by the Company to
acquire newly issued equity instruments, also when the acquisition takes place in the initial public offering or in
primary trading, and in the case of rights to shares - also in secondary trading.

Loans and receivables are measured at amortized cost using the effective interest rate method.

22. FINANCIAL LIABILITIES

Financial liabilities are measured at amortized cost using the effective interest rate method.

23. MANAGEMENT ESTIMATES

Preparation of the financial statements requires the Management Board of the Company to make certain estimates
and assumptions, which are reflected in the attached financial statements and in additional information and
explanations to these financial statements. All the adopted assumptions and estimates are based on the best
knowledge of the Management Board of the Company of the current activities and events that were available as
of the date of the financial statements, however, the actual results may differ from the those projected. Estimates
and related assumptions are subject to periodic and cyclical verification.

The Management estimates concern, among others, the created write-downs, provisions, accruals and the adopted
assumptions regarding the economic useful lives of fixed assets and intangible assets, as well as the possible value
of impairment write-offs of assets.

Dariusz Abrain__~ SN : Robert Puzuk_.
) 'Presfdem_q,f'ﬂéé Management Board —~Memberefftie-Management Bog

Wanda Jagjela
Chief Acgountgnt
Person jfes iﬂ ible for the bookkeeping

u
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ADDITIONAL NOTES AND EXPLANATIONS

1. INTANGIBLE ASSETS

Change in intangible assets

Goodwill

Other intangible
assets

Prepayments for
intangible assets

Total

Initial cost

01.01.2020 75 547 640,71 15 556 457,10 - 91 104 097,81
Increases = - 53 702,76 153 702,76
Decreases " - -
31.12.2020 75 547 640.71 15 556 457.10 153 702.76 91 257 800,37
Accumulated amortization

01.01.2020 (75 547 640,71) (14 852 665,40) - (90 400 306,11)
Increases - (614 565,41) - (614 565,41)
31.12.2020 (75 547 640,71) (15 467 230,81) - (91 014 871,52)
Net book value

01.01.2020 - 703 791.70 - 703 791,70
31.12.2020 - 89 226,29 153 702,76 242 929.05

2. PROPERTY, PLANT AND EQUIPMENT

Change in fixed assets

Land (incl.
Perpetual
usufruct Buildings,
right to premises and Plant and Other tangible
land) constructions machinery Motor vehicles fixed assets Razem
Initial cost
01.01.2020 - 6316877,18 38226 809,83 866 911,57 20 082 089,33 65 492 687,91
Increases - 528 662,26 2 573 306,25 4997 670,02 8099 638,53
Decreases - (971 981,71) - (272 943,05) (1 244 924,76)
31.12.2020 - 6 845 539,44 39 828 134,37 866 911,57 24 806 816,30 72 347 401,68
Accumulated depreciation
01.01.2020 - (4560 195,49) (29478 442,42) (839322,06) (16955978,64) (51 833 938,61)
Increases - (602 741,98) (3 142 660,49) (17 864,35) (2420 881,12) (6 184 147,94)
Decreases = 655 380,48 272 943,05 928 323,53
31.12.2020 - (5§16293747) (31965 722,43) (857 186,41) (19103 916,71) (57 089 763,02)

Net book value

01.01.2020 -

1756 681,69

8 748 367,41

27 589,51

3126 110,69

13 658 749,30

31.12.2020 -

1682 601,97

7 862 411,94

9 725,16

5702 899,59

15257 638,66

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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Non-depreciated fixed assets

As at 31 December 2020, the value of tangible fixed assets used under operating lease, hire, rental and other
agreements of a similar nature (excluding finance lease agreements) amounted to PLN 14 023 thousand (as at
31 December 2019: PLN 13 814 thousand). The initial cost of these assets results from concluded lease, hire, rental

agreements etc.

3. LONG-TERM RECEIVABLES

Structure of long-term receivables

Gross value Net value
From other entities 420 486,59 420 486,59
420 486.59 420 486.59

4. INVENTORIES

Inventories are presented in the balance sheet at net book value, i.e. decreased by impairment write-downs

amounting to PLN 5 260,2 thousand (in 2019: PLN 3 841,2 thousand).

5. SHORT-TERM RECEIVABLES

Ageing analysis of short-term trade receivables from affiliates

31.12.2020

2019-12-31

With maturity:
Up to 12 months

14 120 324,34

7161 253,06

14 120 324,34

7161 253,06

Impairment write-down of receivables

Net book value

14120 324,34

7161 253,06

Ageing analysis of short-term trade receivables from other entities

31.12.2020 2019-12-31
With maturity:
Up to 12 months 78 098 657,64 74 208 644,42
78 098 657,64 74 208 644,42
Gross value 78 098 657,64 74 208 644,42
Impairment write-down on receivables (1 568 604,44) (1482 859.79)
Net book value 76 530 053,20 72 725 784,63

Impaiment write-downs of trade receivables

Other entities

01.01.2020 1 482 859,79
Increases 85 744,65
31.12.2020 1 568 604,44
Impaiment write-downs of other receivables (including submitted to court)
Other entities, in which the
Affiliates Company has participating interest Other entities
01.01.2020 - - 814 079,47
Increases - - 60 467,49
31.12.2020 - - 874 546,96

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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6. SHORT-TERM INVESTMENTS

Cash and other monetary assets
31.12.2020 2019-12-31

Cash on hand and cash at bank 3273 326.06 3763 158.09

3 273 326.06 3763 158.09

Starting from 1 November 2019 the Company applies spilt payment. As of 31 December 2020 the balance of funds
on the split payment account amounted to PLN 1 435 550,24.

7. SHORT-TERM PREPAYMENTS

31.12.2020 2019-12-31
Insurance 196 134,56 153 926,74
Subscriptions 5 334,86 1975,88
Rent 98 080,45 20 897,27
IT service charges 198 385,26 205 323,84
Customer bonus 1 345 290.00 -
1843 225,13 391 123,73
8. SHARE CAPITAL
Shareholding structure
Number of Nominal value of % of share
Shareholder shares shares capital held
PKC Eesti AS 204 920 20 492 000,00 100,0%
204 920 20 492 000,00 100,0%

Appropriation of current year profit

The Management Board of the Company proposes to appropriate the net profit for the financial year 2020 to cover
losses from previous years.

9. PROVISIONS

Provision for retirement benefits and similar obligations
Jubilee awards
and retirement

benefits Other Total
01.01.2020 771521594 3 841 540,82 11 556 756,76
Increases 811 955,86 10226 782,82 11 038 738,68
Utilization -434 685,00 -9 341 285,75 -9 775 970,75
31.12.2020 8 092 486.80 4727 037.89 12 819 524.69
including:
Long-term portion 7574 697,71 0,00 7574 697,71
Short-term portion 517 789,09 4727 037,89 5244 826,98

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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Other short-term provisions
Provision for

complaint costs Other Total
01.01.2020 7741 317,64 6 854 860,82 14 596 178,46
Increases 3068 520,39 1321 350,08 4 389 870,47
Utilization (3357 828,07) (3 288 884,06) (6 646 712,13)
31.12.2020 7 452 009,96 4 887 326,84 12 339 336,80
10. LONG-TERM LIABILITIES
Ageing analysis of long-term liabilities to affiliates
31.12.2020 2019-12-31
With maturity:
from 3 to 5 years 50 000 000,00 50 000 000,00
50 000 000,00 50 000 000,00

11. SHORT-TERM LIABILITIES

Short-term trade payables to related entities in the amount of PLN 16,619.2 thousand are payable up to 12 months

from the balance sheet date.

Other financial liabilities to related entities related to cash pooling amount to PLN 60,600.0 thousand.

Other financial liabilities to related entities related to capital expenditures amount to PLN 371.7 thousand.

Short-term trade payables to other entities in the amount of PLN 51,936.1 thousand are payables up to 12 months

from the balance sheet date.

Other financial liabilities to other entities related to capital expenditures amount to PLN 388.2 thousand.

Other financial liabilities to other entities related to factoring amount to PLN 10,280.8 thousand.

12.  STRUCTURE OF SALES REVENUE

Sales by geographical area
Sales of finished goods
Country

Export

Sales of goods for resale and raw materials

Country
Export + intra-Community

Sales by type

Sales of finished goods
Sales of harnesses
Sales of services

01.01.2020 -
31.12.2020

01.01.2019 -
31.12.2019

62 125 829,52
281121 194,58

61 710 216,06
346 581 870,75

343 247 024,10

408 292 086,81

6 814 740,77 2 681 065,34
188 504 978,46 248 993 613,46
195319719,23 251 674 678,80
339656204,62 403 995 722,61

3590 819,48 4 296 364,20
343247 024,10 408 292 086,81

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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13. OTHER OPERATING INCOME

01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Gains on the sale of non-financial long-term assets 60 776,90 0,00
Subsidies 4338 478,33 0,00
Revaluation of non-financial assets 0,00 125 782,27
- revaluation of receivables 0,00 125 782,27
Other operating income 5177 934,52 5138 807,97
- other sales, re-invoices, notes 779 816,20 9 106 529,30
- provision for other sales 0,00 -4 684 117,95
- correction of sales invoices to TE 0,00 -12 383 328,23
- revaluation of other receivables from TE 0,00 13015 892,29
- release of provisions 1650 491,91 0,00
- inventory count surplus 2 082 223,46 0,00
- other 665 402,95 83 832,56
9577 189.75 5264 590.24
14. OTHER OPERATING EXPENSES
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Loss on the sale of non-financial long-term assets 0,00 12 210,07
Impairment of non-financial assets 1 565 221,67 1 099 709,51
- impairment of inventories 1419 009,53 1099 709,51
- impairment of other Receivables 146 212,14 0,00
Other operating expenses 1243 179,49 8527 113,61
- value of other sales, re-invoicing 841 075,83 4 418 856,01
- actuarial provision 377 270,86 594 851,07
- provision for LST 0,00 3416 333,05
- other 24 832,80 97 073,48
2 808 401,16 9639 033,19
15. INTEREST INCOME
(including those arising from debt financial instruments and loans and receivables)
In the period from 1 January 2020 to 31 December 2020
Realised interest Total
Other assets 281,00 281,00
281,00 281.00
In the period from 1 January 2019 to 31 December 2019
Realised interest Total

Other assets ‘

This cash flow statement should be read together with the notes, which are an integral part of these financial statements,
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16. INTEREST EXPENSES

(including those arising from incurred financial liabilites)
In the period from 1 January 2020 to 31 December 2020

Realised interest Total
Other liabilities 1 708 233,61 1708 235,61
1708 235,61 1708 235,61
In the period from I January 2019 to 31 December 2019
Accrued interest Realised interest Total
Othe liabilities - 2511 159,77 2511 159,77
- 2511 159,77 2 511 159,77
17. OTHER FINANCIAL EXPENSES
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
- factoring charges 667 000,05 984 844,66
- exchange rate differences 4 640 846.01 2 011 688.96
5307 846,06 2 996 533,62
18. CORPORATE INCOME TAX
Structure of the corporate income tax
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Current income tax 7 659 913,00 3088 907,00
Additional tax charges for previous years - -
Change in deferred income tax (420 980,48) (1404 718,94)
7238 932,52 1 684 188.06
Calculation of the corporate income tax
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Gross profit / (loss) 8 720 004,79 (5068 413,65)
Amounts increasing the tax base
Sales correction invoices 996 407,22 -
Costs of business travel not being tax-deductible 67 750,78 69 525,77
Depreciation / amortisation not being tax-deductible - 31 990,36
IT equipment not being tax-deductible - -
Budget interest 13 742,00 508 687,58
Entertainment and advertising costs 53 648,87 115 052,28
State Fund for Rehabilitation of Disabled Persons (PFRON) 294 082,30 604 191,00
Unrealised exchange rate differences 1063 082,78 121 009,01
Exchange rate differences attribuable to VAT 42 552,76
Inventory count differences 154 317,49 79 599,57
Additional accident insurance for employees 63 228,00 72 019,20
Advisory services — limit of PLN 3m million 27 786 977,23 22 761 501,04
PKC Serbia — downtime costs - 963 329,34
Write-downs for inventories and receivables 1565 221,67
Provisions for liabilities 8 781 854,97
Accrued interest 351,63 367,32
Received payment for TE notes - 2582 233,15
Penalties and damages 962,27 64 128,11
Costs of complaints 406 688,66
Sorting costs 121 020,31 52 409,79

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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Donations

Costs of using passenger cars that are used for mixed purposes
Other

Amounts decreasing the tax base

15 000,00
109 242,33
1351 443,47

25 000,00
93 539,24
127 533.53

34 105 719,77

37053 971,26

Tax value of sold tangible assets 310 467,28 60 015,41
Depreciation / amortisation not being tax-deductible 93 749,95 -
Sales correction invoices - 335 129,72
Release of provision for liabilities 994 073,72 -
Loan interest paid to PKC Eesti - 138 638,89
Interest paid 367,32 -
Write-downs for inventories and receivables - 12 041 965,05
Exchange rate differences attribuable to VAT - 21 606,23
Income — TE notes, MAN invoice and sorting - 13 385,05
Other - 1310291,70
1398 658,27 13921 032,05
Taxable profit 41 427 066,29 18 064 525,56
Ebitda 5% (1096 735,51) (146 128,34)
Donations (15 000,00) (25 000,00)
Tax loss carried forward - (1 635 993,50)
Taxable base 40 315 330,78 16 257 403,72
Income tax 7659 913,00 3 088 906.36
Deferred income tax
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Positive temporary differences:
Valuation of Receivables/liabilities in foreign currencies - 183 991,71
Correction of previous years’ costs 21 270.15 10 551.86
21270,15 194 543,57
Negative temporary differences:
Valuation of Receivables/liabilities in foreign currencies 879 091,07 -
Write-downs for inventories and receivables 7 703 351,40 6138 129,73
Provisions for unused holidays and other benefits 8 092 486,80 11 556 756,76
Other cost provisions 17 066 374,69 14 596 178,46
Accrued interest expense notes 351,63 367,32
Outstanding liabilities - =
Value of liquidated tangible assets 53 525,50
Fixed assets — difference between net book value and tax value 6359 065,61 6 709 757,31
Correction of previous years’ revenues 1019 865,38 23 458,15

41 120 586,58

39078 173,23

Tax losses to be carried forward:

2018 tax loss

Correction of 2017 tax loss

Settled part of tax loss in 2018
Settled part of tax loss in 2019
2018 tax loss to be carried forward

1635 993,61

(1635 993,61)

Total tax losses to be carried forward

Gross value of deferred tax assets

Net value of deferred tax assets

Deferred tax asset recognized in the balance sheet

7 808 870.12 7 387 889.64
7 808 870.12 7 387 889,64
7 808 870,12 7 387 889,64

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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Deferred tax liability recognized in the balance sheet = -

Balance sheet change in net deferred tax assets / liabilities 420 980,48 1404 718,94

Change in deferred tax recognized in the profit and loss account 420 980,48 1404 718,94

19. CAPITAL EXPENDITURE

01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Capital expenditure:
- incurred during the year 3130 770,99 10 266 293,00
- planned for the upcoming year 18 804 655,00 7 048 256,00
20. EXPLANATIONS TO THE CASH FLOW STATEMENT
Profit/ (loss) on investing activities
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Loss/(Gain) on disposal of fixed assets (60 776.90) 12 210.07
(60 776,90) 12 210,07
Change in short-term liabilities, except for loans and borrowings
01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019
Change in short-term liabilities, except for loans and borrowings (2431 032,01) (58457 907,98)
Change in other financial liabilities (including leases) 377 378,13 81 702,75
Change in liabilities related to capital expenditure and investments (536 389,36) (664 771.57)

(2590 043,24) (59 040 976,80)

Purchase of intangible assets and property, plant and equipment

01.01.2020 - 01.01.2019 -

31.12.2020 31.12.2019
Increases in intangible assets - (49 188,81)
Change in prepayments for intangible assets (153 702,76) -
Increases in fixed assets (8 099 638,53) (6 400 000,87)
Change in construction in progress 5143 629,95 (3 791 375,57)
Change in liabilites related to capital expenditure 536 389,36 664 771,57

Change in prepayments for construction in progress

(2 573 321,98) (9 575 793,68)

21. RELATED PARTY TRANSACTIONS

To the best knowledge of the Company, the terms and conditions of the transactions made by the Company with
affiliates did not differ from those prevailing in the transactions made on the arm’s length basis.

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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The balance of settlements as at the balance sheet date

AEES Inc.

Kabel Technik Polska Sp. z 0.0.

PK Cables DO

PKC Eesti AS

PKC Group Lithuania UAB

PKC Segu GmbH

PKC Wiring Systems OY

PKC Group OY

PKC Wiring System DOO

PKC Motherson Harness System
MSSL Vehicle Technology Co., Ltd
Motherson Sumi Systems LtdSBU15
Motherson Sumi Systems LtdSBUII
Motherson Sumi Systems Ltd Plot
Motherson Sumi Systems LtdA-3
MSSL Wiring System Global

MSSL Wiring System inc.(Chihuahua)
MSSL Wiring System (Monclova)
MSSL Engineering Divisi Noida
MSSL Ltd Central Office

MSSL GmbH

MSSL WH System (Thailandia)
MSSL Wiring System Inc.(Portland)
MSSL Mideast

MSSL Noida EOUO1_02

Revenue from intra-Group transactions in the financial year

AEES Inc.

Kabel Technik Polska Sp. z o.0.

PK Cables DO

PKC Eesti AS

PKC Group Lithuania UAB

PKC Segu GmbH

PKC Group OY

PKC Wiring Systems OY

PKC Wiring System DOO

PKC Vehicle Technology

PKC Motherson Harness System
Motherson Sumi Systems LtdSBU15
Motherson Sumi Systems LtdSBUII
MSSL Ltd Central Office

MSSL Wiring System Global
MSSL Wiring System inc.(Chihuahua)
Motherson Sumi Systems Ltd Plot
Motherson Sumi Systems LtdA-3
MSSL Mideast

MSSL WH System (Thailandia)
MSSL Wiring System (Monclova)
MSSL Noida_EOU01_02

MSSL Wiring System Inc.(Portland)

Trade Investment Loans received
receivables liabilities  Trade payables plus interest
541 738,76 24 885,64
57,55 499,04
733 752,12 3 774,03
2212 351,72 1163 044,83 50 000 000,00
276 647,30 27 739,83
25 129,26 961 717,79
1035 503,62
218 955,76 60 599 886,78
6418 395,15 371 693,51 10 822 356,72
1209 559,65 140 395,00
662 380,44
23 277,24
61410,15
3221,22 15 293,91
129 884,06
82 173,07
125 496,95
323,04
1052 083,28 1774 237,35
1 481,44
23 249,36
10 222,12
283 825,21 648 306,26
26 190,93
14 120 324.34 371 693.51 16 619 235,46 110 599 886,78
Sales of finished Sales of fixed
goods and raw assets and re-
materials invoices
2775 316,14 1747,16
14 642,11
2397 414,49 2 208,17
28 236 088,89 (82 553,09)
2300 082,14 194 285,04
46 669,24 23 097,73
1112 599,17 1618,11
44 038 797,90 2 057 270,25
3184 646,17
825 960,95 22 633,47
(350,04)
3 080 844,32
279 129,03
197 872,28
184 737,96 668,36
117291 2 962,89
1127 691,25 564,98
30 055,53
475 891,74
31 993,34

90 341 255,52

2224 503,07

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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Costs from intra-Group transactions in the financial year

Purchase of raw Purchase of
materials and Purchase of fixed assets plus
goods for resale services loan interest
AEES Inc. 333 095,77
Kabel Technik Polska Sp. z 0.0. 17 356,75 1558,16
PK Cables DO 59 474,06
PKC Eesti AS 1167 240,12 11278 880,31 1187 833,34
PKC Group Lithuania UAB 9 820,30 140 292,14
PKC Segu GmbH 1370 125,71 5398 615,69
PKC Wiring Systems OY 8 157 686,66
PKC Wiring System DOO 119 900 701,88 2610 258,94 437 016,60
PKC Group Oyj 444 894,61
PKC Vehicle Technology
PKC Motherson Harness System 137 057,62
MSSL Ltd Central Office
MSSL Mideast, SAIF ZONE-SHARJAH 3 064 048,52
Motherson Sumi Systems LtdA-3 176 407,02
MSSL Ltd Central Office 2 430 598,85
MSSL GmbH 1481,44
SMRC Automotive Modules France 9 709,42
MSSL Japan Ltd
SMIEL (a unit of Motherson Sumi Systems)
126 107 979.55 30 156 429,81 2 069 744.55
22, AVERAGE EMPLOYMENT
Average employment in the financial year
Woman 1360
Men 504
1864
Breakdown by professional groups in the financial year
Blue-collar workers 1678
White-collar workers 186
1864

23. REMUNERATION, INCLUDING PROFIT BASED BONUSES AND RETIREMENT BENEFITS,
PAID OR PAYABLE TO MEMBERS OF MANAGEMENT, SUPERVISORY OR
ADMINISTRATIVE BOARDS

Remuneration paid to Members of Management in the financial year, including profit based bonuses amounted to
PLN 1.156 thousand (in 2019: PLN 1.481 thousand).

24. INFORMATION ON THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements at the ultimate level of the capital group in which the Company is
a subsidiary are prepared by PKC GROUP QY] with its registered office in Kempele, Finland.

25. CONTINGENT LIABILITIES

Regulations regarding VAT, corporate profits tax, personal income tax and social security contributions are subject
to frequent changes. These changes result in there being little point of reference and few established precedents
that may be followed. The binding regulations also contain uncertainties, resulting in differences in opinion
regarding the legal interpretation of tax regulations both between government bodies, and between government
bodies and companies. Tax and other settlements (e.g. customs or foreign currency settlements) may be subject to
inspection by administrative bodies authorised to impose high penalties and fines, and any additional taxation

This cash flow statement should be read together with the notes, which are an integral part of these financial statements
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liabilities calculated as a result must be paid together with high interest. The above circumstances mean that tax
exposure is greater in Poland than in countries that have a more established taxation system.

Tax settlements may become subject to inspection by tax authorities within a period of five years. Accordingly,
the amounts shown in the financial statements may change at a later date as a result of the final decision of the tax
authorities. The Company was subject to inspection by tax authorities. Some of those inspections have not yet
been completed by the date of the financial statements.

26. LIABILITIES SECURED ON THE COMPANY’S ASSETS

The company has no liabilities securited on its assets.

27. DISCONTINUED ACTIVITIES

The Company did not discontinue any activities during the financial year and has no plans to discontinue any
activity in the next year.

28. FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Company’s operations are exposed to the following types of risk resulting from the possession of financial
instruments:

e Credit risk
s Liquidity risk
e  Market risk

Basic principles of risk management

The Management Board is responsible for establishing and supervising the risk management by the Company,
including identification and analysis of the risks to which the Company is exposed, defining their appropriate
limits and controls, as well as monitoring the risk and the degree of compliance with the limits. The risk
management policies and procedures are regularly reviewed to reflect changes in market conditions and changes
in the Company's operations.

Credit risk

Credit risk is the risk of financial loss by the Company from the potential failure of counter-parties to meet their
obligations under the contract or arrangement. Credit risk is primarily associated with debt financial instruments.
The purpose of risk management is to maintain a stable and balanced in terms of quality and value portfolio of
receivables from loans granted and other investments in debt financial instruments, thanks to the policy of setting
credit limits for the parties to the contract.

Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulties in meeting its obligations related to financial
liabilities that are settled by transferring cash or other financial assets. The Company's liquidity management
consists in ensuring that, to the greatest possible extent, the Company has sufficient liquidity to settle its
outstanding liabilities, both in normal and crisis situations, without exposing the Company to unacceptable losses
or undermining the Company's reputation. For this purpose, the Company monitors cash flows, maintains credit
lines and provides cash in an amount sufficient to cover expected operating expenses and current financial
liabilities, maintains the assumed liquidity ratios, and uses cash pool systems within the Group.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, prices of equity
instruments, will affect the Company's results or the value of financial instruments held. The purpose of market
risk management is to maintain and control the Company's exposure to market risk within the accepted parameters,

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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while striving to optimize the rate of return on investment. In order to manage market risk, the Company acquires
and sells derivative instruments and takes out financial liabilities.

Foreign currency risk

The Company is exposed to foreign currency risk due to sale and purchase transactions denominated in foreign
currencies, mainly USD, EUR, CHF. The Company is not hedged against the foreign currency risk.

Interest rate risk

The Company is exposed to the risk of volatility in cash flows caused by interest rates related to assets and
liabilities with variable interest rates.

Characteristics of financial instruments

Terms and dates that affect future
Portfolio Characteristics (quantity) Book value cash flows

Cash Cash 3273 326,06 The risk of future cash flows related
to changes in interest rates and
foreign exchange rates against PLN

Loans received Cash pooling agreement with 60 599 886,78  The risk of future cash flows related
Nordea Pankki Suomi Oyj to the EUR exchange rate

Other financial liabilities Loan from related parties 50 000 000,00 Loan agreement concluded for a
definite period until 27 December

2018

Information on interest rate risk

As at the balance sheet date, the portfolio of debt financial instruments is structured as follows:

31.12.2020 31.12.2019
Financial isntruments: Book value Book value
- with a variable interest rate
Financial assets 3273 326,06 3763 158,09
Financial liabilities 110 599 886,78 98 472 902,10

Changes in the effective interest rate for instruments with a variable interest rate are consistent with changes in the
market interest rate.

Information on credit risk

The Company's maximum exposure to credit risk corresponds to the carrying amount of the following financial
assets:

31.12.2020 31.12.2019
Financial asstes: Book value Book value
Trade receivables 90 650 377,54 79 887 037,69
Cash 3273 326,06 3763 158.09

93 923 703,60 83 650 195,78

As at the balance sheet date, there was no significant concentration of credit risk related to the financial assets
presented above.

This cash flow statement should be read together with the notes, which are an integral part of these financial statements.
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29. REMUNERATION OF AUDIT FIRM

01.01.2020 - 01.01.2019 -
31.12.2020 31.12.2019

Remuneration paid or payable:
Audit of annual financial statements 152 417,06 109 955,75
Verification of group reporting package 165 270.80 79 639.05
317 687,86 189 594,80

30. POST-BALANCE SHEET EVENTS

After the balance sheet date, there were no events significant for the Company from the point of view of affecting
the overall economic and financial situation. The company continues to operate without significant disruptions
despite the continued global Covid-19 pandemic. The level of current orders from the Company's key customers
remains stable, and long-term forecasts indicate that the Company's revenues from the sale of products should be
at a similar level to 2020. There have also been no major problems with suppliers, apart from a few exceptions,
where there are delays in deliveries, which, however, are not a problem in the operational area of the entire
Company. Each case is monitored separately and the Company is in constant contact with suppliers, working to
ensure continuity of the supply chain. Employment remains at pre-pandemic levels and no major changes are
expected in the coming months.

Dariusz Abrim —=— Robert Puzuk

/ President of the Management Board

Heuger
MembBler offthd Magnagement Board

Starachowice, 14 May 2021
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INDEPENDENT AUDITOR’S REPORT ON THE AUDIT
To the Shareholders Meeting of PKC Group Poland Sp. z o.0.
Audit report on the annual financial statements
Opinion

We have audited the annual financial statements of PKC Group Poland Sp. z o.0. (the ‘Company’)
located in Starachowice at Radomska 86, containing: the introduction to the financial statements, the
balance sheet as at 31 December 2020, the income statement, the statement of changes in equity,
the cash flow statement for the period from 1 January 2020 to 31 December 2020 and additional
Information and explanations (the ‘financial statements’).

In our opinion, the financial statements:

- give a true and fair view of the financial position of the Company as at 31 December 2020 and
its financial performance and its cash flows for the period from 1 January 2020 to 31 December
2020 in accordance with required applicable rules of the Accounting Act dated 29 September
1994 (the ‘Accounting Act’) and the adopted accounting policies,

- are in respect of the form and content in accordance with legal regulations governing the
Company and the Company’s Articles of Association,

- have been prepared based on properly maintained accounting records, in accordance with
chapter 2 of the Accounting Act.

Basis for opinion

We conducted our audit in accordance with the National Standards on Auditing in the version of
International Auditing Standards as adopted by the National Council of Statutory Auditors {“NAS”) and
pursuant to the Act of 11 May 2017 on Statutory Auditors, Audit Firms and Public Oversight (the ‘Act
on Statutory Auditors’). Our responsibilities under those standards are further described in the
‘Auditor’s responsibilities for the audit
of the financial statements’ section of our report.

ERNST & YOUNG IN POLAND 1S A MEMBER OF ERNST & YOUNG GLOBAL
District Court for the City of Warsaw, Economic Dept. XIl of the National Court Register, KRS: 0000481039
Tax Identification Number {NIP}: 526-020-79-76
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We are independent of the Company in accordance with the International Ethics Standards Board of
Accountants’ {IESBA) International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), adopted by the National Council of Statutory Auditors and
other ethical responsibilities in accordance with required applicable rules of the audit of financial
statements in Poland. We have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. While conducting the audit, the key certified auditor and the audit
firm remained independent of the Company in accordance with the independence requirements set
out in the Act on Statutory Auditors.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of the Company’s Management for the financial statements

The Company’s Management is responsible for the preparation, based on properly maintained
accounting records, the financial statements that give a true and fair view of the financial position and
the financial performance in accordance with required applicable rules of the Accounting Act, the
adopted accounting policies, other applicable laws, as well
as the Company’s Articles of Association, and is also responsible for such internal control as
determined is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, The Company’s Management is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless The Company’s
Management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Company’s Management is required to ensure that the financial statements meet the
requirements of the Accounting Act.

Auditor’s responsibility for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement due to fraud or error, and to issue an independent auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but it is not
guarantee that an audit conducted in accordance with NAS will always detect material misstatement
when it exists. Misstatements may arise as a result of fraud or error and are considered material if it
can reasonably be expected that individually or in the aggregate, they could influence the economic
decisions of the users taken on the basis of these financial statements.
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In accordance with International Auditing Standard 320, section 5, the concept
of materiality is applied by the auditor both in planning and performing the audit,
and in evaluating the effect of identified misstatements on the audit and of uncorrected
misstatements, if any, on the financial statements and in forming the opinion in the auditor’s report.
Hence all auditor’s assertions and statements contained in the auditor’s report are made with the
contemplation of the qualitative and quantitative materiality levels established in accordance with
auditing standards and auditor’s professional judgment.

The scope of the audit does not include assurance on the future profitability of the Company nor
effectiveness of conducting business matters now and in the future by the Company’s Management.

Throughout the audit in accordance with NAS, we exercise professional judgment
and maintain professional skepticism and we also:

- identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or override of internal control,

- obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

- evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Company’s Management,

- conclude on the appropriateness of the Company’s Management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our independent auditor’s
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our independent auditor’s report, however, future events or conditions may
cause the Company to cease to continue as a going concern,
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- evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other information, including the Directors’ Report

The other information comprises the Directors’ Report for the period from 1 January 2020 to 31
December 2020.

Responsibilities of the Company’s Management

The Company’s Management is responsible for the preparation the Directors’ Report
in accordance with the law.

The Company’s Management is required to ensure that the Directors’ Report meets the requirements
of the Accounting Act.

Auditor’s responsibility

Our opinion on the financial statements does not include the Directors’ Report.
In connection with our audit of the financial statements, our responsibility is to read
the Directors’ Report and, in doing so, consider whether it is materially inconsistent with
the financial statements or our knowledge obtained during the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Directors’ Report, we are required to report that fact
in our independent auditor's report. Our responsibility in accordance with the Act
on Statutory Auditors is also to issue an opinion on whether the Directors’ Report was prepared in
accordance with relevant laws and that it is consistent with the information contained in the financial
statements.
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Opinion on the Directors’ Report

Based on the work performed during our audit, in our opinion, the Directors’ Report:
- has been prepared in accordance with the article 49 of the Accounting Act,
- is consistent with the information contained in the financial statements.

Moreover, based on our knowledge of the Company and its environment obtained during our audit,
we have not identified material misstatements in the Directors’ Report.

Warsaw, 17 May 2021

Key Certified Auditor

Mariusz Kedzierski
certified auditor
no in the register: 13659

on behalf of:
Ernst & Young Audyt Polska spétka z ograniczong
odpowiedzialnoscig sp. k.
Rondo ONZ 1, 00-124 Warsaw
no on the audit firms list: 130



